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From: McSwain, William M.

Sent: Tuesday, May 29, 2012 8:52 AM
To: 'Steven Tabackman'

Cc: 'James Owens'

Subject: Notes from Richard Wallace

Steve:

As you requested after Richard Wallace's deposition, attached are bates-stamped copies of Mr. Wailace's notes
from the meeting with Alan Chen on September 29, 2011, with redactions. You'll see that the notes verify that Dr.
Chen described his spread trading strategy during that meeting. For example, the notes state that:

"He was looking for pairs where one leg would fail"
"If one side is rejected you could lose or make a lot of $"
"For the fully hedged trades they were often $35 & less”
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"Some UTC trades were [] as low as $15"
"Sometimes the paired trades were not exact in terms of volume. This amounts to a directional bet.”

Bill

William M. McSwain | DrinkerBiddle | One Logan Square, Suite 2000 | Philadelphia, PA 19103 | :215.988.2775 |
£:215.988.2757 | william.mecswain@dbr.com

May Contain Privileged and Confidential Attorney-Client Communication
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